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IMPORTANT TERMS OF OUR

HOME EOUITY APPLICATION DISCLOSURE

Thb dkclorlure contains importsirt info.mltirrl .bout our HELOC-I (the "Plan" or tho 'Cr.dit Lino-r. You lhould t..d h crtstully ard loop .
cogy for your rocords.

AVAILABILITY OF TERllS. All of the terms ot the Plan described herein are subject to change, lI any of these te,ms change lother than the
ANNUAL PEBCENTAGE RATE) and you decide, as a result, not to enter into an agreement with us, you are entitled to a refund of any tees that
you paid to us or anyone else in cohnection with your application.

SECURITY liffEREST. We will take a security interest in your home. You could lose your home it you do not meel the obligations in Your
agreement with us.

PoSSIBLE ACTIOI{S. Under this Plan, we have the Iollowing rights:

Tarminrtion and Accelo,sdon. Ws can t€.minata tra Plaa and require you to pay us the entire outstanding balance in one payment, and
charg€ you certain fees, iI any of the lollowing happens:

(al You commit lraud or make a mate,ial misrepresentation at any time in connection with the Plan. This can include, tor example, a
Ialse statement about your income, assets, liabilities, or any other aspect of your financial condition.

(bl You do not meet the repayment terms oI the Plan.

(c) Your action or inaction adversely aflects the collateral tor the Plan or our rights in the collateral. This can include, lor example.
failure to maintain aequired insurance, waste or d€structive use of the dwelling, failur€:o pay taxes, death of 8ll persons liable on the
account, transfer of title or sale ol the dwelling. creation of a senior lien on the dwelling without our permission. fo.eclosure by the
holder ol anolher lien or the use ot lunds or the dwelling tor prohibited purposes.

Suspan8irn or Raduqtion, ln addition to any other rights we may have, we can suspend additional extensions ol credit or reduce your
c.edit limit during 8ny period in which any of the following are in eflect:

(a) The value oI your dwelling declines significantly below lhe dwelling's appraised value lor purposes ot the Plan. This includes, Ior
exampte. a decline such that the initial difle.ence between the credit limit 8nd the available equity is reduced by Iifty percent and may
include a smallea decline depending on the individual circumstances.

{b} We reasonably believe that you will be unable to lullill your payment obligarions under the Plan due to a material change in your
Iinancial circumstances.

(c) You are in delault under any material obligation of the Plad. We consider all ot your obligations to be material. Categodes of
material obligations include, but are not limited to, the events described above under Termination and Acceleration, obligations to pay
tees and charges, obligations and limitations on the receipt oI credit advances, obligations concerning maintenance or use of the
dwelling or proceeds. obligations to pay and peaform the terms of any other deed of t.ust, mortgage or lease of the dwelling,
obligations to notity us and to provide documents or inlormation to us (such as updaled tinancial information), obligations to comply
with applicablo taws (such as zoning restrictions).

ld) We are precluded by government action trom imposing the annual percentage rate provided fo. under the Plan.

(e) The priority of our security interest is adversely allected by government action to the extent that the value ot the security interest
is less than 120 percent ot the c.edit limit.

(rl We have been notified by governmental authority that contihued advances may constitute an unsale and unsound business
practice.

(gl The maximum annual percentage rate under the Plan is reached.

Chango in Tarms. We may make changes to the terms of the Plan if you agaee to lhe change in writing at that time, iI the change will
unequivocally benelit you throughout the remainder of the Plan, or iI the change is insignificant lsuch as changes relating to our data
processing systems).

Faes and Chargos. ln order to open and maintain an account, you must pay certain loes and charges.

Lond.r Foes, The following fees must be paid to us:

DGcription Amount When Chargod
NSF Handling Fee: S IO.OO At the time a payment is retulned to us for non-suflicient funds

Lrta Ch!rg.. Your payment will be late iI it is not received by us within 11 days aft€i the "Paymont Dua Data- shown on yout
p€riodic statomort. lI your payment is late we may charge you 5.OOO% ot the unpaid amount oI the payment.

Thi.d Plrty Foos. You must pay cenain fees to third parties such as appraisers, credit reporting firms, and government agencies.

These third party fees generally total between S3OO.OO and S3,7OO.OO. Upon request, we will provide you with an itemization of the
Iees you will have to pay to third panies.
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PROPEBTY INSURAI{CE. You must carry insurance on the prop€rty that secures the plan.

MINIMUM PAYMENT BEoUIREMENTS. You can obtain advances oI credit during the tollowing period: 84 months lthe "Draw period"). your
Regular Payment will be based on a percentage of your outstanding balance as shown below or SIOO.OO, whichever is greater. your payment
will be rounded to the nearest one dollar. Your payments will be due monthly. This means that you have a monthly billing cycle.

Raoqs ol B.lanoos t{u.nbo. ot Billinq Cyclo3 Roqular pavrnont CalcLddtion

All Balances A4 I.OOO% of your outstanding balance
Your 'Minimum Payment" will be the Regular Payment, plus any amount past due and all other charges.
A change in the ANNUAL PERCENTAGE RATE can cause the balance to be repaid more quickty or more stowty. when rates decrease, tess
interest is due, so more of the payment repays the principal balance. When rates increase, more interest is due, so less of the payment repays
the principal balance. lf this happens, we may adjust your payment as follows: your final payment may be increased. Each time the ANNUAL
PERCENTAGE RATE increases, we will check to see if your payment is sufficient ro pay the interest due. tf it is not. your payment wi be
ihcreased by an amount sufficient to cover all accrued FINANCE CHARGES.

M|I{IMUM PAYMEiIT EXAiIIPLE. lt you made only the minimum payment and took no other credit advances. it would take 7 years to pay off a
credit advance of $10,ooo.Oo at an ANNUAL PERCENTAGE RATE of 6.750%. During that period, you woutd make 83 monihly payments ot
S'lOO.OO and one rinal payment ot 55,42O.62,

TRANSACTIOII REOUIREMENTS. The following transactioh limitations will apply to the use ol your Credit Line:

Telophono Roqu6st, Roquest By M.il, ln Porson Requo.t and Othor Methods Limitations. The to owing rransaction limitations will appty to
your Credit Line and requesting an sdvance by telephone, requesting an advance by mail, requesting an-advance lo person and accesiing by
other methods.

Minimum Advanco Amount. The minimum amount oI any credit advance that cad be made on your Credir Lihe is S 1 ,OOO.OO.

TAX DEDUCTIBILIrY. You should consult a tax advisor regarding rhe deductibility ol interesr and charges tor the Plan.
ADDITIOIIaAL HOME EOUITY PROGRAMS. Please ask us about our other availaUe Home Equity Line ot Credit plans.

VARIABLE RATE FEATUBE. The Plan has a variable rate Ieature. The ANNUAL PERCENTAGE RATE (corresponding to the periodic rate), the
amount of the final payment, and the minimum payment amount can change as a result. The ANNUAL PERCENTAGE RATE does not include
costs other than interest.

THE l DEX The annual pe/centage rate is based on the value of an index lreferred to in this disclosure as the 'lndex'). The lndex is the p.jme
Rate As Published ln The wall street Journal. lnformarion about the lndex is available or published in the wall street Journal. we wi use the
most recent lndex value available to us as of the date oI any annual percentage rate adiustment.
ANNUAL PERCENTAGE BATE. To determine the Periodic Rate that will apply to your account, we add a margin to rhe vatue of rhe tndex, then
divide the value by 365 days. To obtain the ANNUAL PERCENTAGE RATE we multiply the Periodic Rate by t-he number oI days in a year (366
during leap years). This result as the ANNUAL PERGEI{TAGE RATE. A change in the lndex rate gen€rally wifl result in a chang; in the ANNUAL
PEBCENTAGE RATE. The amount lhat your ANNUAL PERCENTAGE RATE may change also ma! be atr;cted by the titetime innual percentage
rate limits, as discussed below.

Please ask us for the current lndex value, margin and annual percentage rate. After you open a credit line, rate information will be provided on
periodic statements that we send you,

FREOUEIICY OF ANNUAL PERCENTAGE RATE ADJUSTMENTS. Your ANNUAL PERCENTAGE RATE can change annuatty. There js no timar on
the amount by which the annual percentage rate can change during any one year period. However, under no c-i cu-stan"." will your ANNUAL
PERCENTAGE RATE exceed 18.oOO% per annum or, go below 6.000% per annum at any time during the term ol the plan.

MAXIMUM RATE AND PAYMENT EXAMPLE. lf you had an outstanding balance oI S1O,OOO.OO, rhe minimum pavment at the maximum
ANNUAL PERCENTAGE RATE oI l8.oOO% would be S153.0O. This ANNUAL PERCENTAGE RATE coutd be reached ;mmediatety or prior ro the
1st payment.

PREPAYMET{T. You may prepay all or any amount owing under the plan at any time without penalty.

HISToRICAL EXAMPLE. The example below shows how the ANNUAL PERCENTAGE RATE and the minimum payments tor a single SIO,OOO.OO
credit advance would have changed based on changes in the lndex korn 2012 to 2026. The lndex vatueg aie from the foll;ing referenceperiod: as of the tirst day of business of July. While only one payment per year is shown, payments may have varied duringlach year.
Diflerent outstanding principal balances could result in difterent payment amounts.
The table assumes that no sdditional credit advances were taken, that only the minimum payments were made, and that the rate remained
constant during the year. Il does not necessarily indicate how the lndex or your payments would change in the future.
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INDEX TABLE

Year (as ol the lirst day of brrsiness oI Julyl Monrhly
Payment
{Oollarsl

100.oo
100.oo
100.0o
100.00
100.oo
I OO.OO
100.0o

2012
20t 3
2014
2015
20r 6
20't7
2018
20't 9
2020
2021
2022
2023
2024
2025
2026

(1 | This i3 a magin we h&e G€d .6e.ltly; yolr nargin may be diflermi.
(a) This A.P.F. reflecrs a 6.000 re,cei fl@r.

HELOC THIRD PARTY FEES. These third party fees generally total between $3OO.OO and $3.70O.0O. We estimate the breakdown as follows:

Appraisal-between $30O.OO'$2,5OO.OO charged at account opening (for loans $4OO,OOO.oo and greater)
Title lnsurance-between S5OO.OO-$3,7OO.OO charged at accounr opening {tor loans exceeding 915O,OOO.OOl

lndex
(Percent)

Margin tl)
(Percenr)

ANNUAL
PERCENTAGE

RATE

......3.250....

....-.3-250....

......3-25o'....

......3.250..-.
,.....3.500.._.
......4.250....
......5-OOO....
......3.500....
,.....3.250....
,.....3.250....
......4-7.50....
......8-250....
......8.500....
,.....7.500....
,.....6.750....

o.ooo
0.ooo
0.ooo
0.ooo
0.ooo
0.ooo
0.ooo
0.ooo
o.ooo
0.ooo
o.000
o.ooo
o.ooo
o.ooo
o.ooo

6.OOO (E)

6.OOO r8r

6.OOO (8)

6.OOO (8)

6.OOO rsr

6.OOO r8r

6.OOO t8)

6.000 r8r

6.000 r8r

6.OOO 18,

6.OOO 18)

8.250
8.500
7.500
6.750


